ASSOCIATION PROCEDURE
For implementing a No-Deforestation commitment in APP’s Supply Chains

These criteria apply to all APP pulpwood fibre suppliers, including, without limitation, all suppliers
with which APP has any ownership, management, financial or any other pulpwood business
relationship.
Any existing or potential supplier to APP is required to meet our Responsible Fibre Procurement and
Processing Policy (RFPPP1) and Forest Conservation Policy (FCP2). Under this Association Procedure,
any activity by a supplier that violates these policies, whether directly or indirectly3, is defined as an
Unacceptable Activity4.
Existing suppliers who engage in Unacceptable Activities are subject to a procedure that may lead to
the termination of the contract.
Procedure for assessing potential suppliers and excluding those engaged in Unacceptable
Activities
APP Procurement Officers5 will use the procedures described below to assess and validate the
compliance of potential suppliers with the above criteria:
1. Send the potential supplier the Request For Information (RFI) form. This includes, legal license,
Sustainable Forest Management certifications and verifications, year and reasoning for natural
forest conversion, analysis of social risks, as well as specific questions on any operations that fall
outside of direct fibre supply to APP that might include conversion of natural forests, including
peatland. In the event that the potential supplier has been involved, directly or indirectly, in
conversion of natural forests after the effective date of APP’s FCP (1 February 2013), the
circumstances of such conversion will be reviewed and evaluated on a case-by-case basis.
2. Review the potential supplier’s feedback. Determine if its operations have the potential to
involve Unacceptable Activities as defined above.
3. Gap analysis. Identify what information is missing, inadequate or unclear and request the
additional information from the potential supplier.
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See APP Responsible Fibre Procurement & Processing Policy (RFPPP) for more detail in Annex I
See APP Forest Conservation Policy (FCP) for more detail in Annex II
3
Adapted from FSC Policy for Association:
Direct involvement: Situations in which the associated organization or individual is first-hand responsible for the Unacceptable Activities.
Indirect involvement: Situations in which the associated organization or individual, with any level of ownership or voting power
regardless of stake, is currently involved as a parent or sister company, subsidiary, shareholder or member of the Board of Directors to
an organization directly involved in Unacceptable Activities. Indirect involvement also includes activities performed by subcontractors
when acting on behalf of the associated organization or individual.
4
In considering acquisitions of pulpwood fibre suppliers or establishing contracts with potential new pulpwood fibre suppliers, APP will
apply the criteria in its Forest Conservation Policy. In particular, it will examine if the potential supplier has since 1 February 2013 taken
any action that conflicts with the standards of APP's HCV and HCS policies. If such conflicts exist, APP will consider what remedial action
is required and who would be responsible for its implementation.
5
This includes acquisition officers.
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4. Fact-check claims. Seek publicly available information including information lodged with
government agencies and information available online.
5. Conduct a face-to-face meeting with potential supplier to obtain outstanding and/or additional
data and clarification.
6. Internal review and risk assessment. The Procurement Officer provides a summary of key
findings, a risk assessment and recommendations to the relevant FCP Joint Steering Committee
(JSC).
7. Arrange an audit if necessary. Depending on the level of risks, the audit can be conducted by
APP internal team and/or an independent auditor. Audit findings are to be reported to JSC.
8. JSC, in consultation with stakeholders, decides on outcome for potential supplier.
9. The outcomes referred to in clause 8 above might include, among other possible outcomes:
i. APP’s acceptance of the supplier, which will be conditioned on the supplier’s compliance
with the RFPPP criteria and the terms of this Association Procedure;
ii. APP’s rejection of the potential supplier and refusal to enter into a contract or other
business relationship with the potential supplier; or
iii. Within thirty days, the development of a workable time-bound action plan with the
potential supplier to remedy any violations, Corrective Action Requests (CARs). The
implementation of corrective action(s) may be monitored by an independent verifier. If
the potential supplier takes no action, fails to agree to the action plan or fails to
implement the provisions of the CAR, then APP will not enter into a business relationship
with the supplier and will terminate any existing business relationship that might exist. If
the potential supplier agrees with the provisions of the CAR, as determined by the JSC in
consultation with stakeholders, APP, in its sole discretion, may enter into a contractual
and/or other business relationship with the potential supplier, such that the potential
supplier becomes an existing supplier that has agreed to comply with the RFPPP criteria
and to continue to be subject to the terms of this Association Procedure.
Procedure for addressing Unacceptable Activities by existing suppliers (including potential
suppliers that have become existing suppliers)
If APP obtains evidence of any existing supplier’s involvement in Unacceptable Activities, the case
will be reviewed against APP’s currrent FCP and RFPPP and, if necessary, will be referred to the JSC
and, in consultation with stakeholders, the following actions will be taken:
A. Advise the supplier of the specific concerns in writing and request its formal response to the
claims within thirty days.
B. Develop a workable time-bound action plan with the supplier to remedy any violations. The
implementation of this CAR may be monitored by an independent verifier.
C. If the supplier takes no action, fails to agree to the action plan or fails to implement the
provisions of the CAR, then the contractual and/or other business relationship with the
supplier will be terminated.
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